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 Bill No.: HB 2744 

 Version:  CS 

 Request Number:  7774 

 Author: Rep. Ford 

 Date: 3/2/2021 

 Impact:  Tax Commission: 

 

  Revenue Increase: 

  FY-22: $0 

  FY-23: Unknown 

 

  Administrative Costs: 

  Estimated $100,000 
 

Research Analysis 

 

The committee substitute for HB 2744 creates the Tax Exemption Fraud Prevention Act of 2021. 

The measure authorizes the Oklahoma Tax Commission to issue permits to businesses who 

qualify for the sales for resale tax exemption. The Commission may also suspend or cancel a 

permit with cause. To be eligible for this exemption, the purchaser must provide a valid Sale for 

Resale permit to the vendor they are purchasing from. 

 

Every person holding a sales tax permit and wishing to make purchases for resale is required to 

secure a Sale for Resale permit annually from the Commission. Once the individual has applied, 

the Commission may either issue the permit or reject the application. 

 

Each business to be operated must be issued a separate Sale for Resale permit. The permit is not 

assignable and is only valid for the person whose name it is issued. 

 

It shall be unlawful for anyone to claim a sale for resale exemption unless that person has been 

issued a Sale for Resale permit. If someone is found to be claiming this exemption without a 

valid permit, they shall be guilty of a misdemeanor punishable by a fine up to $1,000, upon 

conviction, or guilty of a felony for more than one offense punishable by up to $5,000 and/or no 

more than two years imprisonment. 

 

The Commission is permitted to release certain information to vendors for their verification of a 

purchaser’s exemption validity. 

 

The Act has an effective date of July 1, 2022.  

 

Prepared By: Emily McPherson 

 

Fiscal Analysis 

 

Analysis provided by the Tax Commission: 

 



 

 

 
 

 
 

 
 

 
 

Prepared By: Mark Tygret 

 

Other Considerations 

 

None. 
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